The budget of the European Union: how is your money spent? Europe on the Move, July 1996 by unknown
..,,  .  7  8  ,  . 
.by<  '  ,dm 
BUDGET OF THE.f%;,j::': 
;, :  .  -.'&&  -..*. .I 
EUROPEAN UNIOIu; HOW IS 
.,;  ,  , , .. 
UR  MONEY  - SPENT? 
.  :'pM  '; 
,  .  -  -.  ..ip  . .  1.. -7 
I 
\  a a  e  > 
g  E  E 
a 
p>:  P 
...  .: .$  5 
111  :;&  ,  ' . 
i;-i"  .  5 
- 
/' 
.  . 
J  - 
I This publication appears in all the official Community languages -  Spanish, 
Danish, German, Greek,  English, French,  Italian, Dutch, Portuguese,  Finnish and 
Swedish 
A great deal of additional information on the European Union is available on 
the Internet. It can be accessed through the Europa server (http://europa.eu.int) 
European Commission 
Directorate-General for Information, Communication, Culture and 
Audiovisual 
Publications Unit -  Rue de la Loi  200,  B-1049 Brussels 
Manuscript completed in July  1996 
Drawings:  Mario Ramos 
Publisher:  Office for Official Publications of the European Communities 
Luxembourg, 1996 
ISBN 92-827-6658-6 
Cataloguing data are given at the end of this publication 
0  ECSC-EC-EAEC, Brussels  Luxembourg, 1996 
Reproduction is authorized, except for commercial purposes, provided the source 
is acknowledged 
I  Printed in the United Kingdom  Printed on white chlorine-free  paper T  he budget of the European Union is a reflection of 
the Union's policies. As  is the case of the Member 
States' budgets, a great deal is said and written each 
year about the Union's budget. It provokes particularly 
intense discussion between the Union's institutions. 
The most striking feature of the Union's budget conti- 
nues to be the high level of expenditure on agriculture. 
None the less,  Europe is now developing in such a way 
that funds are being redirected towards other areas of 
activity, more especially in the regional and social 
spheres. 
Since the start of the 1980~~  Union expenditure has 
risen from 1.7 to 2.5% of the total public expenditure of 
the Member States. At ECU 84.5 billion (ECU 1 = about 
UKL 0.81, IRL 0.79 or USD 1.25 at exchange rates cur- 
rent on 31 July 1996)' total Union expenditure in 1996 
amounts to only 1.26% of the combined gross domestic 
product of the Member States. 
The European taxpayers' money is not swallowed up by 
an administrative machine: it is used to finance 
measures to achieve the aims of European integration 
and most of the revenue is redistributed  throughout the 
Union. Despite the need for European institutions to 
work in all 11 official languages, administrative expen- 
diture accounts for only 5% of the budget, while opera- 
tional expenditure, managed by the Commission, 
accounts for 95%. What is the size of the Community budget? How  is it spent? How is it funded? How  are 
budgetary decisions made and monitored?  What action is being  taken to combat fraud? These 
are the questions to which this brochure provides concise answers. 
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